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THE VOICE OF CONTRACTORS SINCE 1879

Survey reveals 80%
of firms are paid late

Contract Journal spearheads fight against firms holding on to cash as late payment escalates

McClaren pays
£2m for Verry
contracts

MICLASEN CONSTRUCTION is believed to
==we pad £2m to take on the contracts
oF Wiam Verry following the firm's fall
o acministration last week.

Directors at Essex-based Mclaren are
<0 negotiating with clients and have
v=t to fully novate any of the former
Verry jobs.

McLaren fought off competition from
a string of rivals including Rok, ISG and
Kier to win Verry's ongoing jobs.

One bidder said: "There was a lot
of interest and quite a contest for the
contracts. Most of the bids were around
the same ballpark figure and McLaren
won out with just over £2m."

Mclaren is hoping to finalise
negotiations with clients within the
next two weels so it can get on with
building the projects out.

Some of Verry's 120 staff made
redundant during the administration
could be taken on by McLaren and a
host of trade contractors will be hoping
10 continue on site.

Administrator BDO Stoy Hayward is
currently calculating the total trade
debt owed to suppliers by Verry and
Contract Journal understands the figure
will top S10th. -

Among the biggest creditors is
“housnt o be John Doyle which is
owec cash for work on the £70m
Westminster College campus.

T=c= contractors owed money are
250 urnnappy about the level of
s==ron =sh still outstanding to Verry
Setors = cemise, One said: "l am owed
Toes Tan £125,000 by Verry. There has
Desn mo mention so far of the huge
amowrt 521 outstanding from
oustoemess for the release of retention
mores wiich Verry failed to collect.”
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CONTRACT JOURNAL is launching
a payment campaign as a shock new
survey shows 80% of contractors are
not being paid on time.

Cashdelaysand disputesare threaten-
ing to bankrupt thousands of trade
contractors.

Now CJ has decided to spearhead the
fight against firms holding on to cash
with our “Honour Payment Promises”
campaign.

The message is simple for all sectors
of theindustry from clients downwards
- honour your debts and pay them
quickly.

An alarming escalation in late pay-
ment is the biggest worry for directors
of specialist subcontractors according
to two extensive surveys.

TheElectrical Contractors Association
(ECA) found 809% of its members were
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PAYMENT PROMISES

not being paid on time by clients.

In the North East justonein 10 firms
arebeing paid on imeand countrywide
the bigger electrical contractors are
experiencing the worst delays getting
paid.

Another survey carried out by the
National Specialist Contractors Council
found as few as one in 20 specialist
subcontractors are being paid within
30days.

Firms also fear the Government’s
attempt to push for prompt payment
and even accelerate payments to within
10days of thedue date has failed as work-
loads continue to dry up and main
contractors bid on wafer thin margins.

ECA chief executive David Pollock
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said: “We are looking to Governmeni
not just for rhetoric, but real action &
enforce Lord Mandelson’s pledge fo
10-day payment.”

Both surveys show three-quarters
firms are waiting between 30 to 60 dav
togetpaid. Andaround aquarteroffirm
in the NSCC audit are waiting for moz
than 60 days.

Pollock said: “We are predictin
serious problems. Many firms are goin
to go out of business if late payment 1
not tackled.

“There are clear pressures in the econ
omyatthemomentandmain contracios
are pushing out payment terms.

“We want to see contractual terms o
payment that can be enforced becaus
at present we do not see much evidens
of prompt payment.”

Aleading law firm said the cast o=
gripping construction hasledso 2 Sas
increase in disputes.

Mace & Jones dispute resolsSon nas
ner and construction speciaiiss K=t
Salmonsaid hisdeparmmenthas teen 52
out since January.

He said: “When the constmacsion sec
tor was booming firms were far les
inclined tobecomeembsoiiedin dispute
over late payment.

“Today theattitudecould notbe mor:
different. Thereisasevereshortageof cast
so even relatively small amounts lik
£10,000-£12,000 are being aggressively
chasedandwindingup ordersarebecom
ing far more common. “Both the publit
and private sectorneed todoall they car
to diffuse the heightened threat of con
tractual disputes.”

Tell us about your payment issues:
aaron.morby@rbi.co.uk
www.contractjournal.com/honour
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